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Revised National Industrial Classification-1987

INTRODUCTION

The National Industrial Classification 1970 (NIC-70) was
issued by Central Statistical Organisation (CSO) in 1970 to provide
a uniform framework for classifying data according to kind of
economic activities in the-fields-of population, production, employ­
ment, national income and other economic statistics. In order to
provide international comparability, NIC-70 was matched with
the International Standard Industrial Classification 1968 (ISIC-68)
ssued by the United Nations Statistical Office (UNSO).

Revision of NIC-1970

2. Since 1970when the current NIC was evolved, the structure
and organisation of industries have undergone considerable
changes resulting, inter-alia, in substanitial diverSIfication and!
or changes in the product-mix of the establi shments as also in the
technologies of op;iratiol'l.. In 'view 'of this, revision of NIC-70
was included as one of the components of a CSO plan Scheme on
"Standardisatioll of Classifications".

3. The implementation of the above Plan Scheme is being
guided by a Steering Committee with following composition:

(1) Director-General,
Central Statistical Organisation

(2) Chief Executive Officer,
National Sample Survey Organisation. Member

(3) Economic Adviser
Department of Industrial Development. Member

(4) Economic Adviser
Office of the Developmen t
Small S~ale Industries

(5) Adviser (Industry)
Planning Commission

(6) Director-General,
Employment & Training,
Ministry of Lab:) ur

Member

. Member
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{1) Director-General
Commercial Intelligence and Statistics
Ministry of Commerce

(8) Chief of Mineral Statistics,
Indian Bureau of Mines

Mem~r

Member

(9) Director,
Directorate of Economics &
Statistics, Kamataka • • • Member

(10) Director,
Bureau of Applied Economics &,
Statistics, West Bengal

(11) Principal Adviser,
Reserve Bank of India, Department of
Statistical Analysis and Computer Services

(12) Director,
Institute of Applied Manpower
Research

(13) Secretary-General,
Federation of Indian Chambers of
Commerce & Industry

Member

Member

Member

Member

(14) Joint Director,
Standardis ation of Classifications Member
Divi~ion, Centra} Statistical Organisation, Secretary

4. The Steering Ccmmittee, after having considered the
issues involved in the revision ofNIC-70, directed that the experie­
nce gained by user organisations may be used for (i) deletion of
obsolete activities; (ii) incorporation of new activities; (iii)
amalgamation of unimportant activities with akin activities and
(tv) expansion and splitting-up of the activities which may have
since become important. The Steeling Committee also decided to
set up a Sub-Committee to prepare a draft of the revised NIC.
The Sub-committee included representatives of Reserve Bank of
India, National Sample Survey Organisation, Institute of Applied
Manpower Research, Department of Industrial Development' &
Office of Development Commissioner, Small Scale Industries.
Standardisation of Classifications Division of CSO was designated
as the Secretariat for the Sub-Committee as well as the Steering
Committee.
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5. A preliminary draft of the revised NIC prepared in aso
was widely circulated to concerned organisations for their comments.
After examination of the comments/suggestions received, the
preliminary draft along with a report prepared by Secretariat on
the feedback received was submitted to the Sub-Committee.

6. After an in-depth examination of the preliminary draft
along with the feedback received, the Sub-Committee fiualised the
draft in its third and last meeting held on 17 April 1986and submitted
the same to the Steering Committe for its consideration. The
Steering Committee met twice to consider the draft submitted to
it by the Sub-Committee and gave its approval of the draft subject
to certain editorial modifications to be affected by the Secretariat in
consultation .with the Chairman of the Steering Committee.

7. This revised draft was circulated to the Secretaries of
various1departments of Government of India including the depart­
ments represented on the Steering Committee. The feedback was
examined by the Secretariat in direct consultation with the Chairman.
As a result explanatory notes have been added to certain activities
and activity categories in some of the groups have been reordered.

Main Features of the Revised NIC-1987

8. The revised NIC takes into account the changes having
taken place in the structure and organisation of the industries
since 1970 when the current NIC was brought out. While doing
this, an attempt has also been made to remove the structural
deficiencies of the current NIC. These include inter-changing the
order of present major groups 30 and 31, adding explanatory
notes to the description of the activities, wherever felt necessary
and using the new titling system for different levels of the economic
classifications etc., as recommended by the UN Statistical Office.
In the revised NIC, the one-digit Icv01 constitutes the Section and
the two-digit level Division. These correspand to Divisian and
Major Group of NIC-70.

9. There has not been a,lY nnj0[ change at one digit level.
The economy rCiuains divided into 10 sections with a special sec­
tion X for the activities not adequ'l.tely deflned in Sections 0-9.

10. At two digit level there are now 72 codes as compared to
64 in NIC-1970. Of the eight additional two-digit codes, three are
in section I (Mining and Quarrying): one to raise mining of iron
ores to division status, one to separately specify mining of uranium
and thorium ores and the third to explicitly specify services incidental
to mining but not specified elsewhere. The other five additional
two digit codes are new: division 39 for repair of capital goods.
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division 43 for generation of non-conventional energy and division
84 for operation of lotteries; division 85 for renting and leasing of
machinery and equipment other than transport equipment and
division 89 to separate real estate activities from other business
activities.

11. The increase 3t the three-digit level has been mainly
due to the need to expand and split the existing activities which
have since become imDortant. Tn order to differentiate the scale
and lor techno logics o(operation and also to ta ke into account the
prod uct specialisation, four digit classificatjon no\v[appears through­
out; unlike in caSe of NIC-70 where four digit classification was
developed only for the sections dealing \X/itb mining and manu- .
facturing.

12. The revised National Industrial Classification contains tbe
major featuref, and revisions of lSlC-68 with the following excep­
tions:

'a) In ISIC-68 an attempt was made to clas'ify enter­
prises in addition to establishments upto~two and three
digit levels .. For this purpose, the classification was
extended to fourth digit level. In India enterprise type
units are engaged in many cases, in a variety of activities
not necessarily akin to each other. It has, therefore,
been found not necessarv as in case of NIC-70 to extend
the revised NIC beYOJ1ii three-digit lowl for classifica­
tion of enterprise type units. Introduction of four-digit
level in NIC-70 as well as in NTC-87 bas been made
for other reasons. m:mclv, neecl for more details.in
classifying establishrp.cats.· .•.

(b) In ISlC-68 repair services were';shown under hOllSthold
and personal services instead of manufacturing. In NIC­
70 these repair activitie~ were prm ie cd for in two places:
af, separate \i;L\)UPSUl1c;er division ')1' f'iving tbe option
to have these activities either under division 3 (ns
major group 39) or under division 9 (as major group 97}
according to the convenience or requirement of the
llsers. In the revised NIC how( vel', tbese activities
h<'lvP bet n pla"ed only at 97 and division 39 has been.
crevted to account for the rstabli' hmellts engaged
predominaptly jp the repair of capital goo's i. e.,
the repair of machireryjequipmert which are invest­
ill<l.Dt goce's ip nat'.ire. As such, division 'Y' bas.
been dropped from the revised NIC.
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(c) .\rIC-70 was so designed that each group of ISIC-6S­
should be arrived at bv a suitable combination of two-·
Jigit and I or three-digIt categories of NIC-70. This.
feature of NIC-70 has been fully adopted in the revised·
NIC-87 i.e. the four-digit classification of ISIC-68 has
been encompassed within the third digit level Qr
revised NIC-87. Again, as in NIC-70 the revised NIC-87
has a special coding structure in the sense that it starts.
from '0' instead of '1' as in ISIC-68 allowing thus, for:
an extra class for each level of classificatiou in revised
NIC upto third-digit leveL In ISIC-68, activities not
adequately derrncd w;:m':provided for in category '0'.
Since '0' has been brought into the main body of the
NIC, activities not adequately defined have been.
provided for in a special Section X.

13. The NIC-87 groups together economic activities which.
are similar in terms of process type, raw material used and finished
goods produced. The classific::1.IiondOf;;snot make any distinction
according to type of ownership (except in case of forestry where
the distinction is considered to be oi cDnsiderable economic impor­
tance) or type of economic orga:lisation.

Statistical Unit and Rules of Classifkatioll

14. The basis of classification being the aatlE':; of economic
activity carried out in an establishm,,:nt iLfollowes that the unit or
classification is taken as the establishm<::nt.The term "establishment"
is defined as an economic unit, which is e:lg'tged in one or predo­
minantly on~ economic activity (a, icLmtitid by the activity cades
in NIC-87) Qt a single physical location u'ld:;[' shgle ownership
control of a firm or enterpri,;,C',which may have m0re than one
establishment engaged in diff~r~'nt activiti0'; at the same location
or the same activitie'> in different locations. Each establishment is
to be counted separately and classified appropriately. Where a
single physical establishment is enga<s.::din one or more than one­
activity it would be desirable tn lr~at each of the component
technical u,lits as a s'~parate. cS~.lblishJ110ntbut where it is not
possible to separate technical, ancilbry or welfare U'lits from the
parent establishment, the establishment will have to be classified
into one or the other groups in the classification according to the
major activities of the establishment. The major activities of the
establishment should be measured with regard to the value added.
by production of ditferent products and services, or net revenue
derived from various activitie'~.Where such assessment is not possible:
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classification may be done in tenus of gross revenue attributed to
the products, or services of the establishments, the number of
persons employed for various activities.

Conversion keys

15. For the purposes of maintaining international comparability
of data and also to maintain the time seri~'s, it is necessary that
the data compiled according to a classification is convertible to the
corrssponding international classification as also to the earlier
version of the classification. To meet thc~erequirements of converti­
bility two annexures are provided at the end. Annexure I would
enable conversiLn of data based on NIC-70 (lccorcing to NIC-87
and Annexure II would cnabl/- couv{,rsion of data based on NIG-87
according to ISIC-68.




