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Financial Year  

FDI Inflow (As 
per International 
Best Practices) 
 
(US $ Million) 

% Growth over 
Previous Year  

FDI equity inflow  
 
 
 
(US $ Million) 

% Growth over 
Previous Year  

2000-01 4029 2,463  

2001-02 6130 52 4,065 65 

2002-03 5035 -18 2,705 -33 

2003-04 4322 -14 2,188 -19 

2004-05 6051 40 3,219 47 

2005-06 8961 48 5,540 72 

2006-07 22826 146 12,492 125 

2007-08 34843 53 24,575 97 

2008-09 41873 20 31,396 28 

2009-10 (P)+ 37745 -10 25,834 -18 

2010-11 (P)+ 34847 -8 21,383 -17 

2011-12 (P) 46556 34 35,121 64 

2012-13(P)+ 36860 -21 22,423 -36 
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Ranks Sector 2009-10  
(April-  
March)  

2010-11  
( April-  
March)  

2011-12  
(April-  
March)  

Cumulative  
Inflows  (April 
00 -  March 
12)  

% age to  
total  Inflows  
(In terms of  
US$)  

1 SERVICES SECTOR  (financial 
& non-financial)  

19,945  
(4,176)  

15,053  
(3,296)  

24,656  
(5,216)  

145,764  
(32,351)  

19 % 

2 TELECOMMUNICATIONS  
(radio paging, cellular mobile, 
basic  telephone services)  

12,270  
(2,539)  

7,542  
(1,665)  

9,012  
(1,997)  

57,078  
(12,552)  

7% 

3 CONSTRUCTION ACTIVITIES  
(including roads & highways)  

13,469  
(2,852)  

4,979  
(1,103)  

13,672  
(2,796)  

52,253  
(11,433)  

7% 

4 COMPUTER SOFTWARE &  
HARDWARE  

4,127  
(872)  

3,551  
(780)  

3,804  
(796)  

50,118  
(11,205)  

7% 

5 HOUSING & REAL ESTATE  14,027  
(2,935)  

5,600  
(1,227)  

3,443  
(731)  

49,717  
(11,113)  

7% 

6 CHEMICALS (OTHER THAN  
FERTILIZERS)  

1,726  
(366)  

1,812  
(398)  

36,227  
(7,252)  

47,904  
(9,844)  

6% 

7 DRUGS & 
PHARMACEUTICALS 

1,006  
(213)  

961  
(209)  

14,605  
(3,232)  

42,868  
(9,195)  

5% 

8 POWER 6,138  
(1,272)  

5,796  
(1,272)  

7,678  
(1,652)  

33,214  
(7,299)  

4% 

9 AUTOMOBILE INDUSTRY  5,893  
(1,236)  

5,864  
(1,299)  

4,347  
(923)  

30,785  
(6,758)  

4% 

10 METALLURGICAL 
INDUSTRIES 

1,999  
(420)  

5,023  
(1,098)  

8,348  
(1,786)  

26,936  
(6,041)  

4% 

 TOTAL FDI INFLOWS *  123,120  
(25,834)  

88,520  
(19,427)  

173,946  
(36,504)  

775,006  
(170,407)  
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Year  Number of firms in the 
sample 

Cases in which foreign equity holding 
percentage in the firms has increased to reach 

the specified threshold level 

Reached 10%+ Reached 25%+ 

2000-01 528 NC NC 

2001-02 609 8 6 

2002-03 638 5 4 

2003-04 637 10 6 

2004-05 649 10 6 

2005-06 660 12 10 

2006-07 690 53 23 

2007-08 689 8 6 

2008-09 695 12 11 

2009-10 681 11 5 

2010-11 653 10 7 

2011-12 646 11 6 

Total   150 90 
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Total 
number of 

firms in 
the 

sample 

Firms in which 
foreign equity 

percentage is 10 
percent or more 

 

Firms in which 
foreign equity 

percentage is 25 
percent or more 

 

Among firms belonging to 
low technology industries 

 

Among firms belonging 
to medium and high 

technology industries 
 Year 

 

No. No. Percent No. Percent 

Percentage 
of firms with 

foreign 
equity>=10% 

Percentage 
of firms 

with foreign 
equity 
>=25% 

Percentag
e of firms 

with 
foreign 
equity 
>=10% 

Percentag
e of firms 

with 
foreign 
equity 
>=25% 

2000 528 248 47 189 36 37 21 49 39 
2001 609 292 48 221 36 36 22 51 40 
2002 638 292 46 217 34 35 21 49 38 
2003 637 287 45 210 33 37 21 47 36 
2004 649 287 44 202 31 36 18 46 35 
2005 660 284 43 204 31 35 17 45 35 
2006 690 329 48 220 32 39 19 50 35 
2007 689 309 45 219 32 36 20 47 35 
2008 695 311 45 223 32 33 20 48 35 
2009 681 300 44 210 31 30 18 48 34 
2010 653 286 44 195 30 30 19 48 33 
2011 646 274 42 186 29 32 21 45 31 
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Variable/firm characteristics Mean value for 
Domestic firms 

Mean Value for 
Foreign firms 

t-statistics  
(P-value) 

Age (years) 27.1 30.4 8.11(0.000) 
Debt-equity ratio 6.44 4.13 -12.9 (0.000) 
Export intensity 0.083 0.069 -3.5 (0.000) 
Size (logarithm of gross fixed assets) 3.88 4.32 9.7 (0.000) 
Investment rate (ratio of investment to gross fixed assets) 0.114 0.139 4.15 (0.000) 
Ratio of capital goods imports to gross fixed assets 0.007 0.010 6.47 (0.000) 
Ratio of imports of materials, stores and spares to gross sales  0.044 0.059 6.51 (0.000) 
Ratio of payment for royalty and technical fees in foreign 
exchange to gross sales 

0.0002 0.0018 15.3 (0.000) 

Ratio of cash and bank balance to gross sales 0.073 0.089 4.45 (0.000) 
Selling and distribution expenses to gross sales ratio 0.0427 0.0426 0.09 (0.92) 
Cash-flow to sales ratio 0.016 0.038 4.2 (0.000) 

 

Two 
Digit 
NIC 
Code 

Description 

Number of Firms 

Total  

Level of 
Technology 

Cases in which the foreign equity 
holding percentage has increased 
to reach specified threshold level 

Low 
Medium 
& High 

Reached 10%+ 
Reached 

25%+ 
10 Manufacture of food products 45 45 0 5 2 
11 Manufacture of beverages 10 10 0 3 2 
12 Manufacture of tobacco products 2 2 0 0 0 
13 Manufacture of textiles 66 66 0 17 7 
14 Manufacture of wearing apparel 12 12 0 3 2 
15 Manufacture of leather and related products 2 2 0 0 0 
16 Manufacture  of  wood  and  products  of  wood  

and  cork,  except  furniture; Manufacture of 
articles of straw and plaiting materials 

2 2 0 0 0 

17 Manufacture of paper and paper products 19 19 0 2 3 
19 Manufacture of coke and refined petroleum 

products 
15 0 15 3 2 

20 Manufacture of chemicals and chemical 
products 

124 0 124 24 15 

21 Manufacture of pharmaceuticals, medicinal 
chemical and botanical products 

55 0 55 14 9 

22 Manufacture of rubber and plastics products 52 0 52 8 5 
23 Manufacture of other non-metallic mineral 

products 
43 0 43 10 7 

24 Manufacture of basic metals 68 0 68 18 9 
25 Manufacture of fabricated metal products, 

except machinery and equipment 
15 0 15 3 1 

26 Manufacture of computer, electronic and optical 
products 

50 0 50 9 7 

27 Manufacture of electrical equipment 53 0 53 4 5 
28 Manufacture of machinery and equipment n.e.c.  73 0 73 15 6 
29 Manufacture of motor vehicles, trailers and 

semi-trailers 
44 0 44 7 3 

30 Manufacture of other transport equipment 3 0 3 0 0 
32 Other manufacturing 20 8 12 5 5 
33 Repair and installation of machinery and 

equipment 
2 0 2 0 0 

 All Manufacturing Firms 775 166  609  150 90 
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Explanatory variable Coefficients 
Royalty and technical fee/sales -10.948 (-0.46) 
Cash flow/sales -0.359 (-2.43)** 
Debt-equity ratio -0.010 (-1.62) 
Capital goods imports/gross fixed assets -0.099 (-0.04) 
Size (logarithm of gross fixed assets) -0.009 (-0.32) 
New firm (5 years of age or younger) 0.769 (2.36)** 
Old firm (over 30 years of age) -0.198 (-1.99)** 
Firms not belonging to business groups (dummy) -0.173 (-1.77)* 
Foreign equity percentage (lagged) -0.036(-2.57)*** 
Export intensity (exports/sales) -0.107 (-0.43) 
Ratio of imports of materials, stores and spares to gross sales 1.033 (2.02)** 
Investment rate (investment/gross fixed assets) 0.353 (2.43)** 
Industry dummies Yes  
Year dummies  Yes  
Constant -1.67 
  
Pseudo R-squared 0.108 
No. of observations 3707 
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Time (year) Change in logarithm of 
sales (Sales growth) 

Change in profit rate Change in export 
intensity 

0 -0.061 (0.398) -0.106 (0.255) -0.004 (0.005) 
1 -0.029 (0.545) 0.051 (0.472) -0.002 (0.010) 
2 0.043(0.913) 0.198 (0.131) -0.018 (0.126) 
3 0.017(0.697) 0.228 (0.064)* 0.004 (0.058) 
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Time (year) ATT (change in 
profitability) 

Standard Error t-statistics 

0 0.032  0.085 0.38 
1 0.021  0.086 0.25 
2 0.048  0.110 0.44 
3 0.203  0.129 1.57 
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