CaartER XVI
ESTIMATES OF NATIONAL INCOME

The sectoral estimates of net output discussed in the preceding chapters
have been aggregated and presented! in Table 16.1. The estimates of national income
At current prices work out at Rs. 92.0 abja in 1955-56 and Ras. 124.3 abja in 1959-60,
indicating thereby an increase of 35.1 p. c. in the value of aggrogate production in the
country during the period of 4 years. Thisincrease of 35.1 p. c. is not only due to increase
in physical production but also due to increase in the prices.? The relative position
of the various sectors in the economy, as revealed by the national income data (at
current prices) remains almost unchanged during the period 1955-66 to 1959-60.

2. Table 16.2 presents a comparison of the revised series of estimates of
national income with the conventional series published in the ‘Estimates of National
Income 1948-49 to 1959-60' (March 1961). The broad position emerging from this
table has boen further enummarized in Table 16.3. The downward revision in the
new seriee is significantly smaller in the later years msinly due to the ms zedly
higher rate of increase observed in the sectors of small enterprisee and other
commerce and transport during theee years ‘oompared to the rates of growth
implicit in the conventional series. The estimates of net output in the sectors of
factory establishments, small enterprises, banks and insurance, other comicecce and
transport, professions and liberal arts snd house property undergo sigrificant down-
ward revisions in the new series. There has been some upward revision in forestry,
construction and domestic service. The net output of agriculture (proper) remains
almost unchanged. In view of these changes the relative share of agriculture in the
total national income has gone up slightly while that of the services sectors has.
gone down as compared to the conventional series. :

3. The estimate of per capita income works out at Rs. 235.1 in 1935-56
and Res. 292.7 in 1959-60, which gives an increase of 24.5 p.c. during the period of four
years, :

4. In conclusion it may be stated that the broad methodology adopted in

building up thees revised estimates is the same as that adopted by the NIC. Never-
theless we have attempted to make the best possible use of all the data that became

T As detailed accounts of Public Authorities on the revised lines have been set up only for
he years 1858-59 and 1959.60 we have not attempted, for the prosent, to draw up the tebles degict-
ng (1) the chare of government in domestic product and expenditare, {2) national economy and the
est of the world and (3) the relationship between nationsl income and the other main aggregates {cor.
esponding {o Tables 31, 32 and 33 on pp. 109-110 of the Finsl Report of NIO). .

* An attempt to bring out the change in physical production in isolation of price change has
reen. mada in Chapter XVIT,
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availahle since then and also to correct the weaknesses of the conventional series to
the maximum extent possible. The major revisions incorporated in the present series

are briefly listed below.

1)

(2)

(3)

(4)

(3)

(6)

The estimates of working force have been revised in the light of estimated
additional employment generated by the development plans.

The basis of netting (allowance for cost of production) has substantially
been improved in respect of agriculture and mining.

The estimates in respect of smiall enterprises have been substantially
improved by separately estimating for the urban and rural areas and

also by trying to relate the net output of the sector to physical output
of certain selected commodities which are either output of or input in

this sector.

The. gross- output estimates of forestry and fish mining and factory
establishments and certain agricultural product ire based on latest
and more reliable data.

The estimates reiating to chit funds, nidhis and :her financial inter-

. mediaries included in the ‘banks and insurance’ sector and the estimates

of gross and net rental in the “house property’ sector are based on fresh
data. specially collected by the NIU.

The estimates relating to ‘other commerce and transport’ and ‘profes-
eions and liberal arts’ sectors are based on revised estimates of working
force and average earnings per head with much wider coverage and duly
weighted for urban-rural differentials.

Thus. apart from the absolute level, the year to year changes are also, it is believed,
brought out more realistically in the new series of estimates. Despite these efforts
to imprase the estimates in all the sectors, the sectors of small enterprises, construc-
tion, commmerce and fransport, professions (including domestic service) and house
property still remain comparatively weak links in our estimates of national income.
However. efforts are being made continually to improve the flow of statistical infor-
mation in these spheres through the organisation of the NSS as well as of adminis-
trative statistics. The present estimates may again have to be revised on receipt
of such addirional statistical data and particularly the detailed industrial classification
of working force as revealed by the 1961 Populatjon Census.
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+TABLRE 16.1. NATIONAL INCOME AND ITS PERCENTAGE DISTRIBUTION BY INDUSTRIAL ORIOIN—REVIBED SERIE:

(et ourrent prioss)

national invome {Re. abjo)* porcentoge divtribution
1986-58  1086-57 105798  19B8.50  1950-60°% 105566 1056-87  1057-54  1858-59 1959-80**
( Q) (3) 4 {8) {6} {7} (LY @) {10} (1)
sgriculture )
1. sgriculture {proper and ancillary
notivities) 8.7 5.0 4.0 ng.o 41,1 7.7 iz.4 A0 2.0 il
2. animal husbandry B.1 3.4 8.6 8.5 B.9 5.H 1.6 1.4 7.0 T.2
3, forostry 1.3 1.6 1.8 1.7 1.8 1.4 1.4 1.0 1.4 1.4
4. fishary 0.6 0.4 0.7 0.7 0.7 ¢.8 0.0 ([ ] 0.6 v.d
B, totnl agrioulture 44.6 65.4 5z.8 8.9 62.5 43.0 52.0 49.1 Bl.9 M. 8
mining, manifucturing ond smull enterprises
4. mining 0.8 0.0 1.1 INE 1.2 0.8 0.8 1.9 0.9 1.0
7. fantory extablishmente 8.4 7.3 1.9 8.3 B4 7.0 6.8 7.4 4.8 7.0
8. smalil enterpriges - 6.4 7.0 7.1 7.8 7.9 7.0 6.8 4.6 6.3 5.3
] 9. oonatruction . 2.7 2.8 3.3 8.8 1.4 1.9 2.4 5.1 3.0 2.7
- 10. tolal of mining, manufcturing and
> small entorprises T 16.5 18,0 10.8 0.6 N0 11.7 is.8 18.1 17.0 i1.8

convmerce, transport and communicalions

11. oomrunication 0.5 0.5 0.8 0.9 9.6 0.5 0.5 0.8 ¢.0 0.5
12, milways 2.2 2.6 2.8 3.0 3.3 2.4 2.3 .8 2.5 2.8
13. organised hanking and insurance 0.7 0.8 0.t 1.0 L.0 0.8 0.8 0.8 0.8 0.8
14. other com wwuret and transport : 12.2 19.2 14.1 is.1 156.9 13.3 12.3 13.1 12.5 12.8
15. total of commeroe, transport end .
" eommuonioation 15.8 17.¢ 18.3% 1.7 20.7 i7.0 15.9 17.¢ 16.3 1.1
other services
18, profesaions and libera! arts 4.0 4.8 5.0 5.2 .4 5.0 4.5 LN ) 1.3 4.4
17, domestic aervies 1.7 1.7 1.8 1.8 1.0 1.4 1.0 1.7 (8 1.8
R, government snevieon (stlma) 8.8 5.0 8.3 b 7.7 6.0 a0 K. N 0.g
10, houme property 3.1 1.8 4.0 4.2 4.4 4.9 2.9 .1 3.8 3.5
20, total of vther sorvives 16.8 8.2 .t 18.1 10,4 10.8 15.2 15.9 150 isa
21. not domestic produet at factar coat B2.0 104.8 107.7 121.3 124.58 1000 .0 100.1 Ton. 2 100 2
22, net earned income from abroad D0 0.1 —0.1 -0.4 —-0.2 0.0 LU | —0.t -0.2 L UN-
23. noet rotional cutput at factor cost e
national ineome , 82,0 100.9 107.8 1211 14.8 14,0 100G, 0 100.90 100,00 1)

Sabjn -~ 100 croren — 160 * Preliminnry
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TARLE 15.2. NATIONAL INCOME UY INDUSTIRIAL ORIQIN- A COMPARISON OF REVIKRD AND CONVENTIONAL RERIER

in Ra, al:|n¥
. {at curront prices)
- -rovisod norice . e - - .o ¢ convantions! driea®® .
naator 1085-60  10AB-67  1DAT-AR  IOAH-50  10G0-00% 1DA8-n6  [960-87 1UAT-ZR  1038-80 |USD .00
8y 2 ) i) (6) i) n (8} (% (10) (1
aprignlture
1. agriculture and animal hushandry 42.8 53.5 50.6 0.5 §0.0 43.90 53.8 81.3 80.8 603
2. foreatry 1.3 .6 1.8 1.7 1.8 8.7 0.8 n.8 0.0 1.4
3. fishery 0.8 0.8 0.7 0.7 .7 0.6 0.8 0.7 0.7 a.8
4. total of agrionltire 4.6 b54.6 52.8 62.9 82.8 45.2 53.2 82.8 4.4 81 .8
mining, manufacturing and small enforprises . B
5. mining = - 0.8 9.9 1.1 1.1 1.2 1.0 1.3 1.4 1.4 1.4
B. fnctory eetablishmenta 6.4 7.3 8.0 8.3 D.4 7.8 B.0 ¢.8 10.0 t1.2
- 1. small enterprises 6.4 7.0 T.1 7.6 7.9 T.6 7.8 7.6 1.7 7.7
B. conatruction 2,7 2.R 1.1 3.6 3.4 2.2 2.3 &.6 2.6 2.7
#. total of mining, manufacturing nnd .
amatl entorprised W 18. 4 8.8 .8 1. IN.B PN 2.2 | 8.0
corwnerce, trandpori and cormmunicalion . .
10. coramuonication 0.5 0.8 0.5 0.6 0.6 0.6 9.6 a.B 4.4 0.8
- 11. railwaya 2.2 2.5 2.8 3.0 3.2 2.8 4.8 X2 3.3 3.3
12, organised banking and inagranoce 0.7 0.8 0.9 1.0 t.0 0.9 L.l 1.2 b.3 1.4
13. othar commerco and trensport 12,2 13.2 4.1 15.1 15.9 14.9 15.2 15.4 18.3 16.5
19. total of oommerce, transport and
communjeation 15.48 17.0 18.3 19.7 20.7 18.8 19.8 w7 ¢.n 21,8
other serices
15. profeadions and libora! arta 4.8 4.8 5.0 5.2 5.4 5.6 8.8 0.2 8.6 8.0
10. domostin services 1.7 1.7 1.8 L.8 i.0 }.4 }.6 1.4 1.1 i.n
17. governmeont sorvicos (adminiateation) 8.8 3.0 6.1 6.9 7.7 8.7 a.t 6.0 7.3 5.1
18. houssa property 3.7 3.8 .0 4.2 4.4 4.0 4.8 4.9 6.0 4.2
19, total of othor services 15.5 1.2 17.1 18.1 19.4 17.3 18.2 19.3 20.6 22.0
20, net domestio produot at factor coat 22.0 106.8 107.17 121.3 124.8 95.8 113.0 114.0 12h.2 19K .6
21. net sarned income from abroad 0.0 0.1 -0 —0.2 —0.2 0.0 0.1 -0.1 -0.2 —-0.2
22. not natienal metput at fantor oogh w
mrtinna} {womn 1 RU 14,9 107.4 kL. 124 .8 11 ! YN HB.0 tFLN I ¢
Yubja = 100 croros = 109 ) o *Freliminary

**Taken from ‘Estimates of Nationel Tnoome : 1048-40 to 1059-80° (March, 3961)
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TABLE 16.3. XATIONAL INCOME AND PER CAPITA INCOME—A COMPARISON OF
REYVISED AND CONVENTIONAL SERIES

{at current prices}
pational income per capita index nwmbers with 1955.58 = 100
(i Rs. abja % income (Ra.}
popula. . national incoms per capita
tion*** intome
{millions)
year revised conven- revised conven revised eomven. revised conven.
scrien tional serics  tional serieg  tional  meries  tional
serics** series seTice serics
h {2 3 % (5) %) (N (8 9) {10}
1935-36 92.0 99.B 391.3 2331 255.4 100.0 100.0 1060.0 100.0
1956-57 106.9 113.1 399.1 267.9 283.4 116.2 113.3 114.0 111.1
195753 107.6 113.9 407.3 264.2 279.¢ 117.0 114.1 112.4 109.8
1958-59 121.1 1260 415.8 281.2 303.0 131.¢ 126.3 123.¢ )I8.8

195980~ 124.3 138.4 4247 2027 302.3 135.1 128.7 124.5 118.5

Tahja = 100 crores = 1(® *Preliminary
**Taken from ‘Estimates of National Income : 1048-49 10 1959-60° (March, 19, .,
**sMid.financial year estimates, based on population censuses 1941, 1951 and 11 .1,
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