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NET NATIONAL OUTPUT AT CONSTANT PRICES

The preceding chapters give revised estimates of natiemal income at current
prices. This chapter presents the estimates of national incomne at constant prices
of 1958-59.

1. The importance of a real output sertes which seeks zu present estimates of
net vutput at constant prices lies in the fact that it isolates the vear to year changes
in the net volume of production of the country from the price fluctuations and thus
helps to assess the economic growth of the country over a persod of time. In other
words it serves to measure the real levels of the country’s ecomomic performance and
t indicate the rate of growth undisturbed by any change in peices. A series of esti-
mates of net national output at 1948-49 pfices for the period 1948-49 to 1950-51 was
presented by the NIC in their Final Report (as described ¥ Appendix 1, paras
ALI to ALS of the Report) and this series has been brought upto 1959-60 by the
CSO following broadly the same methodology.

1.2, Guided mainly by the availability of data, the estimates of national
income at cons.unt prices for the Indian Union have been prepeired following broadly
two distinct methods. The first method is followed for the commodity producing
sectors. According to this method the estimates are preparexi adopting ‘value &t
constant prices’ with base year cost ratios (vaiue added to vakne of output) remain-
ing constart over the period. In other words this implies evaluation of current
year's proc.action at the base year’s prices for each of the individwal items of production;
if this method is followed, no allowance can normally be made for the new commo-
dities of production for which no base year prices exist and adso no account can be
taken of the changes in quality of goods produced. The formeer defect arises in the
case of factory establishments but is not significant at present. It would be desirabie
to adopt double deflation method, that is, to adjust both the eutput and the input
for changes in price levels and to obtain therefrom the value added. However, due
to paucity of data it has nat been possible to adjust the inpuz for price changes and
the base yvear cost strmetnre bas been sszamed to remain consuant in all the sectors.
This implicit assumption of absence of structural change is liketT to vitiate the results
10 some extent. However. for the period under consideration the pattern of produc-
tion has not presumably undergone significant changes and the kikely errors on account
of this assumption are. therefore, not likely to be significant. The second method
which is followed for the service sector is to move the base wear’s net output for
other years on the basis of appropriate indicators of physical change in the volume
of activity in each of the sectors.

1.3. It would be desirable to use a more recent year tham 1948-49 for purposes
of compilation of real output series with a view to facilitating & better understanding
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of the economy. Since cuch a series would provide an overall index of the country’s
economic performance it seems necessary that the comparison base for such an
index is brought as close to the end of the Second Five Year Plan as poxsible so as to
make the results more usefui for planning purposes. 1958-5¢ being a comparatively
normal year and also being the latest year for which maximum data are now avail-
able it was decided to adopt this year as the base year for constructing the real
obtput series. :

1.4. The methodology adopted in each of the sectors for deriving the eati-
mates at constant prices is described in detail in the subsequent paragraphs. The
estimate for the year [950-31 and 1955-56 to 1959-60 have been compiled and are
presented in Table 17.1. (Vide page 188.)

2. Agriculture - As stated earlier, the method followed for estimation of
real output in the commodity producing sectors is to evaluate the whole array of
outputs in a given year at the base year prices and then to allow for cost of production
at the same rates as in the base year for the sector us 2 whole. Thus in the case of
agriculture proper the value of output in a given year has been arrived at by evaluat-
ing each item of production at 1958-59 prices, the latter being the all-India weighted
average price for each commodity. For a number of items for which no output figures
are available?, the value at constant prices in the current year has beer. xtimated by
applying the average value of yield per acre utilized for the base year - o the current
years acreage under each of these unspecified crops/bye-products. Tlis ix defective
in as much as it assumed the productivity per acre in the given year to be the
same as that in the base year. The magnitude involved, however, i3 not likely to be
large. As regards the envput figares for the year 1950-51, the lates’ official estimates
of production based on index numbers of agricultural production issued by DESAg
in their Agricultural Situation in Indis (August 1950) have been used. For non-food-
grains where similar estimates were not available, the estimates were prepared inde-
pendently by us using the same procedure as followed by DESAg in respect of food-
grains.

2.1. As regards the copt structure in the base year, i.e. 1958-59, the methods
of derivation have already been explained in detail in Chapter I1. Table 2.10 of
that chapter shows that in the base year the net output forms 83.5 per cent of the total
gross value and this ratio has been applied without change to the estimated gross
value at 1958-59 prices for each year.

3. Animal husbandry - In the case of animal husbandry sector the proce-
dure followed is exactly similar to that described above in.respect of agriculture except
that in the case of ‘hunting’ activities where. due to non-availability of any estimates
of physical outturn for any year, an ad koc allowance of Rs. 80 lakhs has been made
for each year.

1 These are olher cereale. other oil-seeds, other sugars, other fibres. other dyes, other drogs and
other narcolics, otaer spices, other fruits and vegctables, fodder, miscelluncous food crops. miscellaneous
non.food crops and sugar-cane tufte.
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4. Fishery : The annual physical outputs of each of the constituent items,
~1z. marine fish, fresh water fish including subsistence fishing etc. have been evaluated
&t 1958-59 prices to arrive at the total gross value during each year. From the gross
value figures thus arrived at, overall deduction for various inputs has been made
by applying the 1958-59 ratiost. As regards the ‘gatherers of pearls, shells ete.’, their
met income has been estimated as a product of their number and income per marine
fisherman3,

5. Forestry: The annual estimates of outturn of timber and fuel wood
{incloding unrecorded portion) have been evaluated at 1958-59 prices. As regards
the minor products, for which no quantity figures are available for any vear, the value
at current prices of theee minor products has been deflated using the wholesale price
indices of timber and log wood. The corresponding net output figures have been
arrived at by sssuming the overall cost structure as in the case of current price series.

8. Mining: In mining sector the guantity and prices per unit are available
for all the years under consideration and as such the method adopted for estimation
of the value of output at constant prices of 1858-59, has been, as in the case of agri-
culture, to evaluate the current year’s output at the base year prices. Allowances
made for mining expenses and depreciation are a fixed proportion of the total output
for all the years.

1. Factory cstablishments : In respect of factory establishments sector two
alternative method s are possible. Firstly, the estimate at current prices may be deflated
using the index number of prices of manufactured articles. Secondly, the
estimate of net ortput pertaining to the base year may be carried forward using the
tndex number “f industrial production {which indicates the change in physical output
only). The first method is defective in as much as changes in prices of industrial
raw materials are not adjusted and also the available index number of prices of manu-
factured articles may not be quite representative. The second metiiod is defeetive in
as much as it measures changes in gross output alone; the index of industrial produc-
tion does not cover new items of production which are produced in the country for
the first time since 1851, Further the weighting pattern adopted for the index number
iz based upon the relative role of various industries as obtained in 1951, which have
undergone changes to some extent since then. After examination of the trend revealed
by the two series based upon these two alternative methods, it is considered that the
latter method, namely, that based on the index of industrial production yields better
results. Further this method is similar to the one adopted in other commodity pro-
ducing sectors. A rough estimate of the value added on account of new items of pro-
duction has also been built up on the basis of data made available by the Ministry of

£ As stated in Chapter V, even for the current price series, a static cost structure has (o be
assumed due to paucity of relevant data. .

3 Re. 3B0/- in 1955-58 as estimated by the CMFRS, Mandapam (cf. Chapter V). In the absence
of any data on the index of earnings, this figure has been assumed to remain constant over the entire
period.
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Commerce and Industry which revealed that the position as indicated by the index
of industrial production is not likely to change significantly on account of new items
of production during the period under consideration. The method adopted till 1953-
54 had been to deflate current net income by the index of prices of manufactured
articles and thereafter to adjust the base year figure in the light of changes in physical
production as indicated by the index number of industrial production.

8. Small enterprises : In thissector as explained in Chapter VIII, the method
followed to obtain estimates at current prices is to superimpose the effect of prices
on the estimates prepared at constant pricee of 1855-56. The method of estimation
at 1955-56 prices in brief consists in moving the estimate pertaining to the bench-
mark year (1955-56) in respect of each group of industries, on the basis of physical
index. such as handloom cloth production in reepect of textiles, availability of cloth
for tailoring, of oilseeds for oil crushing, of tabacco for bidi industries etc. The price
differentials between 1935-56 and 1958-58 in respect of a number of products of small-
scale industries or similar products of large industries (as has already been indicated
in datail in Chapter VIII) such as handloom, leather, leather shoes, edible oils, liquor,
tobacco, pottery goods, soap etc. have been collected and used for obtaining the esti-
mates at 1858-58 prices from those at 1955-56 prices. The method that was being
followed in respect of this sector upto the year 1954-55 was to deflate the output at
current prices on the basis of an index of consumer prices comy ed from data on cost
of living indices prepared by the Labour Bureau for 12 rural ce tres, and the working
class cost of living index. From 1955-56 onwards, in view of the absence of data or
cost of living indices for rural centres, the estimate at constant prices was linked with

the movement of working force.

9. Construction : As no suitable indicators of p'.ysical output or prices of
products of this sector are available, the only possible method for obtaining estimates
at constant prices has been to utilise the current year’s employment along with the
estimated average earnings per head in the base year. This, in effect, makes the as-
sumption that the price changes are indicated by the index of wages of rural skilled
labour or, alternatively, that the movement in physical output depends entirely on the
changes in employment. As construction was so far grouped along with the small
enterprises the method that waa being followed for deflation was the same as that

used in the case of small enterprises.

10. Banks and insurance : Unlike in the case of commeodity producing
sectors, the procedure adopted in the service sectors is to extrapolate the estimate
relating to the base year on the basis of appropriate indicators of the volume of acti-
vity during each year. A number of indicators have been examined for the purpose.
The indicators used are (i) debits to deposits duly adjusted for change in wholessle
prices over the period 1950-51 to 1959-60 (in respect of the banking sub-sector only),
(ii) the amount of business in force and the gross premis paid during a given year both
duly adjusted for change in the wholesale price indices (for life and non-life insurance
sub-sectors respectively) and (iii) membership of all cooperative credit societies.
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Other indicators such as urban consumer price index. wholesale price index. number
of cheques cleared and number of policies were also examined but were considered
iess suitable as they cover only partially the activities undertaken in the banks
{including cooperativé societies and insurance sector). We, therefore, decided to
depart from the method adopted by the NIC for deflation in banks and insurance
sector,

11. Other commerce and transport : The earlier estimates of net cumtput at
1848-49 prices for this sector were worked out by moving the net output of the base
vear in relation to the estimated valve of marketable surplus (at base year prices)
of all commodity production in the country. The proportions used for deriving
the marketable surplus were obtaired mainly fromr the different MRs and some of
them were quite out of date. Besides, the static nature of such proportions used from
vear to year and also the assumption that the share of output of nen-commodity-
handling segment of this sector moved in the same proportion as that of the commo-
dity-handling segment were the other defects of the earlier estimates at constant
prices,

11.1. For the revised estimates presented here, wo have made use of more
up-to-date information on the propertion of marketable surplus to total cutput and
on trade and transport margins as available from the recent MRs of the DMI aa
also the trade margins revoaled by the data collected by the N8S in their 7th and 8th
rounds for rural and urban areas. Further the commodity-handling* and the non-
commodity-handling sub-sectors of this sector have also been treated differently.

11.2. For the commodity-handling segment the method consists briefly in
estimating the total trade and transport margins on the marketed output® in the
base year and moving the same in relation to the physical output of each year. In
the ‘agriculture’ sector, where the value of output has been estimated at the average
wholesale prices (prevailing during the respective harvesting periods of each commo-
dity), we have made an allowance of one-half of wholesale trade margin for the
ancillary trade and transport actjvities already included in the ‘agriculture’ sector.
Similar adjustment has been made in respect of livestock’ sector also®. The total
trade and transport margins in respect of agricultura] commodities for the year 1958-59
is then adjusted with the help of the index of agricutural production’ for deriving
the corresponding figures for other years. For livestock sector the total trade and

s This sub-sector comprises of (i) retail trade (unclassified), (ii} retail trade in foodstufle. (iii} retail

" trade in fuel, fiv) retail trade in textiles and leather goods, (v) wholesale trade in foodstuffs, (v} wholesale

irade in other commodities, {vii) storage and ware.-housing, {viii} geods transport otherwise ansperified,
{ix) goods 1ransport by road and (1) geods transport by sir.

The non-commodity-handlting sub-sector congists of (i} real estale, {ii)non-organiscdmoney-lending,
banking ete.. {iii] hotels and restaurants, {(iv) passenger tranaport other than rajlways, (v) raibway porters,
{vi) publishers swd tnokeellers, fvii) brokers, commission sgenis elc. and (viii} keepers of transpoTt animais.

3 Marketed output has been sasumed to be equal 1o merketsble surplus.

¢ The commoditiea inciuded in the calculations of these margine for 1958-59 account for nearly
92 p.c. of the total value of output of sgricuiturel snd livestock commodities.

7 The use of index number of agricaltural preduction results in ignoring the changes in the
cropping pattern.
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transport margin has similarly boen adjusted on the basis of quantity of vanous pro-
ducts in different years. In the case of ‘factory establishment' sector the margins
derived from the NSS data only have been used and these have been applied on the
value of production of about 62 itoms, for which the neceesary data on quantity and
value for the year 1958-59 have been independently obtained from the Ministry of
Commerce and Industry® and it has been assumed that the entire product. of large
enterprises is marketed. As regards the movement of output of these 82 items of pro-
duction use has been made of the quantity relatives of production of individual commeo-
dities given in the ‘Monthly Statistics of Production of Selected Industries in India’.
For intormediate goods, however, the margins from producer to wholeealer alone
have been allowed for. For mining and small-scale manufacturing industries it has
been assumed that the entire output is marketed?. The total trade margins for the
vear 1958-59 have been obtained by applying the estimated percentage trade and
transport margins.to the value of output!®, estimated at 1958-59 prices. Similstly
trade and transport margins as obtained from ths NSS data have been applied to
similar imported commodities. The commodities thus covered account for roughly
80 p. c. of the total imports in 1958. The margins worked out for the calendar year
1958 and assumed for the financial year 1958-59, have been adjusted to other years
on the basis of quantum index of imports®. The estimates of total trade and trans-
port margins for different sectors at 1958-59 prices thus derived h-. e been aggregated
and used as indicators for moving the net output in the base yea of the commodity
handling sub-sector of ‘other commerce and transport’. '

11.3. The indicator used in the non-oommodity handling sub-sector is the
product of the estimated working force and the index of real esrnings per worker!®.

11.4. The total net income at 1958-59 prices for the sector as a whole is ob-
tained by aggregating incomes of the commeodity handling and the non-commodity
handling sub-sectors in 1958-59 thus estimated. It will be observed from Table 17.1

% Thees hsve been compiled from their publication entitied ‘Comparstive Production Figures,
inguantity and value of important engineering chernicals and other basie induostries for the yesr 1956 1o
12590°.

# Oat of 7 industry sub-groups in ‘small-scale manuofacturing industrics’ for the sub-group food,
drink and tobacco sic. it has been assumned that only 85p. c. of production ia marketed.

10 For small-#cale industries the ostimates of groas velue of outpat have been estimated from
she net velue of output by spplying thereon the ratio of gross to net value of sutput for each aub-
sector, a5 implicit in the X8S drafi reports Noe. 51 and 32.

11 This index is compiled by the Department of Commmercial Intelligence and Statistics. Miristry
of Commerce snd Industry with 1952-53 as base.

12 The derivation of normsl average net sarnings per worker by different sub-grovpe of ibe
sector ‘other commerce and traneport’, has already boen explained in detail in Chspter XJ. These nomi-
nal earnings heve been deflated for price changes in order to arrive at the real earnings per worker. For
1his use has been made of the decenuis! incresse in urban prices which work out at 20 p.c. both the whole-
vale prices and the working class consumer prices scem to have gonoe up by about 20p. e. in the decade
1430 1o 1964. As regards the rusal prices, however, it has been ssumed that the same have changed
orly by half as much. This has beon broadly inferred from the rise in wage retes of yural skilled workers
vxnAfly rise in the earnings of factory workers. The sll-Indin index has been derived by weighting
rural and urban price indices in proportion to the rural and urben contributions to net income from
this soctor in 1958-59. This deflator hos then been used to derive the average real earnings per worker
for different yours.
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of this chapter that. even though the level of net income from this sector, accord-
ing to the revised method. is less than that estimated on the conventional basis, the
overall rise during the period 1950-51 to 1959-6 remains practically the same in
both the cases.

2. Raifways : In this sector the method adopted is'to project the estimates
of net output of the base year (1958-539) for other vears on the basis of appropriate
indicators of trafic (both passenger and goods traffic) carried by railways. The
indicators used are (i) number of passenger miles for passenger traffic and (ii) number
of ton milex for goods traffiic and indices for them have been prepared with 1958-59
as base and combined using figures of passenger earnings and freight earnings in 1958-
59 respectively as weights. This combined index is applied to the net output in 1958-
39 for estimating net income at constant prices (of 1958-59).

13. Communications : As in the case of railways, the estimate at constant
prices of 195%-59 is estimated on the basis of an index (with 1958-59 as base) obtained
by combining certain indicators of activity in this sector. These indicators are (i} total
estimated number of postal articles handled during the year (ii) total number of money
orders {inland and foreign) (iii) total number of telegrams (excluding service telegrams)
aad {iv) total number of telephones. The necessary data in respect of these indi-
.ators are published in the annual report of Posta and Telegraphs Department.
Respective weights used for combining them are (i) postage and message revenue relat-
ing to post offices, (ii) miscellaneous postal receipts which are mainly on account of
money orders, (iii) telegraph receipts and (iv) telephone receipts. The contribution
to national income in 1938-59 at current prices has been adjusted by means of the above
combined index for obtaining the estimates at constant prices.

14. Government services (administration}: The contribution to national
income at current prices from ‘government services (administration)’ is estimated by
expenditure approach as the total price paid for the services purchased by the govern-
ment. The movements of purchase prices (pay and allowances, wages etc.) over time
in different categories of the government services vary differently. For example,
the prices of the labour services (i.e. wages) utilised in civil works and other construe-
tion works are highly sensitive to the supply and demand for labour, while the prices
of the administrative services etc. are constant over time, unless the government
decide to change the emoluments, which generally happens over considerably longer

intervals of time.

14.1. Accordingly, to estimate the value of the government services at cons-
tant prices, the services are broadiy divided into two categories, viz. (i) labourand other
services emploved in civil works and other construction (ii) the residual government
services /fixed income group). The contribution to national income at 1938-59 prices
from the services in category (i) is estimated by deflating the corrésponding contribu-
tion to nationa} income at current prices by a combined index of earnings of factory
workers drawing less than Rs. 200/- per month and the wages of rural skilled workers,
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as is used in estimating the contribution to national income at current prices from
‘construction’ (cf. Chapter [X).

14.2.  The contribution to national income at 1958-59 prices from the residual
government services referred to above is estimated by adjusting the corresponding
contribution at current prices, for the changes in rates of pay and aliowances. In
the light of the speeches of Finance Ministers at Centre and in different States it is
seen that major changes in pay structure after 1947 were effected only in the year
1958-59. However, in the case of Central Government employees, it is found that
dearness allowance was increased by Rs. 5/- once from June 1951 and again from
1st July 1957 to all the employees whose basic pay was not more than Ra. 300/- on
those dates. Further it is found that the pay scales in certain categories of employees
have been changed with effect from 1st July 1959, but the corresponding payments
were not made during 1959-60. Hence the contribution to national income at current
prices from the Central Government employees except from those, in defence services
(to whom the Central Pay Commission’s recommendations would not apply directly),
in all the years from 1955-56 to 1957-58 is marked up correspondingly (for this increase
in allowances in the year 1958-59) to arrive at the contribution at 1958-59 prices.
For the year 1950-51, the increased allowances after June 1951 were also added in
addition to the adjustment referred to above. No adjustment is made in the case
of defence services, for which no information is availble regarding the revisions
in pay scales.

14.3. Similarly, the total increase in emoluments of government employees
in alli the States due to either increases in allowances or revisions of pay scales, is esti-
mated for the year 1958-59 in which year significaiit changes in allowances and pay
scales were observed. Corresponding increases fir adjustment in the remaining
years to arrive at the contribution at constant prices have been estimated propor-

tionately to the value of services at current prices. For the year 1959-60, no adjust-
ment is considered necessary because the rates of pay and allowances in that year
are found to continue to be the same as in the year 1958-59.

14.4. In the case of local bodies and other public authorities, for want of
information, the value at 1958-59 prices is taken to be the same as at current prices.

14.5. The estimates at constant prices thus arrived at in the different cate-
gories discussed above are finally aggregated to yield the estimates for the sector as
a whole. '

) 14.6. It may be stated that this method does not take into consideration

any change in the productivity of government employees holding the same posts in
different years; it only allows for the changes in the rates of pay and allowances.

14.7. A special feature of this sector has so far been that the estimates at
current prices were being taken for the real output series without any adjustment
whatsoever on the assumption that there has been no difference in prices for the output
in this sector, an assumption which is not justified so far as the lower paid classes of
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goveriment empinvee are concerned. [ the revisad sorie- Aowever, an qtrempt
has been made 19 evaluate government seTvices at 19o%- 70 7rices, Lthus isofating the
effect of pay and wage revisions which alter the enst irate) of providing such
services. The implicit multipliers work out as follows

FB5Y-51 19560 195657 1D55-58 195539 193960
ity-7 113-8 1034 101-6 1000 100-D

1. “Profestions and liberal arts’ and ‘domestic serriese’ - Independent indi-
cators of physical achievements aver the perind 1950-3) 1o 1939.60 are available for
the sub-groups “nedical and viher health services sad educalional secrices’ atly.
In the case of the farmter. dars are avsijabie on {1} the sotal nomber of doctors, nurses
and mid-wives. (i} number of hespitals and (iii! pumber of hospita beds. The simple
average of their rolatives with 10538-59 = 100 has been taken as the physical indicator
for the orgamised part of this aub-sector and the samme assumed 10 tefloct the movement
0 318 unorganised counterpart aiso.  Similarly in respect of the ‘educational sercices”
the indicators used are {3} the total number of school teachers and {ii} the number of
students en rolls of schools.  The stmpie averago of these twa relatives with 193530
= 100 bax hoen taken a= the phvsical indicator of change over the pericd.  As repards
the remaining wub-groups of the sector ‘professions and liberal arts” and “domestic
services’, the revisod Bgures of working force along with ihe estimated real enruings
per ciorker have been used.  The estimation of real earnings i exsetly similar to that
foli swed in the rase of non-commodity handling sub-wector of ‘sther commeres and
‘rensport @ this bas already been deacribed in the footnote to para 1] sbove,

8. Howse Property : Uross rental income from rural and urban sectors
have been ubtamed from the figures of ‘average rental per person’ relating 1o the base
year and the estimated popuiation in each year. In other words the 1958-50 figures
of gross rental itcoms from house property has been projected backwards and {orwards
In proportion wth the estimated population for rural and urban areas saparately and
the corresponding net output figures have been derived by applying the base vear
cost ratins. This procedure is defective in s mnch as 3 Presumes that availabie
foor space per person for residential purposes remiains vnchanged gver time end as
such searcity rents are ignored. However, the element of ervor over a short period
is dikely 10 be smalf.

{7, Net income earned from abroad :  As the net {actor income flowiag out
of the country is very small in velation to the national produst and as no satisfactory
basis i readily available no adjustment has Leen made ia this regard and the
undeflated net escned income from abroad bas been added o the net domestic
product at constant prices.

I8, The vonsolidoted nstimmies ! constant gréices © The aet nations! output
&t 1938-50 prices has been estimated at Bs. 47 4 abja in 1939-51, Rs. 109.0 abja in
1953-66 and Rs. 122.5 abja in 1959-60 respectively [see Table 17.1). This indicates
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an increase of 19.0 per cent during the First Plan period and 32.6 per cent increase
during the period 1850-51 to 1939-60. These are in correspondence with the per-
centage increases indicsted by the conventional series at 1948-40 prices published
in the *Estimates of National Income : 1948-48 to 1938-80° {see Table 17.2). Itis
observed that the conventionsl and revised series indicate approximately the same
overall trend. However, considering the sectoral estimates small enterprises {including
construction) have registered clearly higher increase during the period according to
the revised series. This is obviously due to change in methodology.

18.2. The revised estimates of per capita’ income at 1958-38 prices are
Rs 258.4 in 1950.51, Rs. 278.6 in 1955-56 and Rs. 288.4 in 1959-60. The percentage
:ncreases in per capita income thus work out at 7.8 during the First Plan period and
at 11.6 during the period 1950-51 to 1959-50.

18.3. Table §7.3 presenis the percentage distribution of sector-wise contri-
bution to naticnal income at constant prices. As may be seen from this table. the
percentage share of agriculture and aillied sectors has fallen from 54.1 per cent in
1950-51 to 50.2 per cent in 1959-60 while the share of the industry sector has increased
from 15.1 per cent in 1950-51 to 17.5 per cent in 1859-80, the increase being almoat
entirely claimed by the organised indnstry sector; the share of small enterprises
(excluding construction) remaining almost steadv at 6.3 per cent throughout the
period. The share of nationa) income originating in government services (adminis-
tration) and railways have also registersd sign'dcant increass during the period.
Thus it may be observed that the relative share of most of the sectors other than
agriculture and industry and government serices (administration) in aggregate
pationa! income remaing approximately the ar.me.

13 The revised estimates of population based on 1941, 1851 and 1961 Censuses have beon utilised,
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TABLE 17.1: NATIONAZL INCOME BY INDUSTRIAL ORIGIN—REVISED SERIES
{at 1958-59 prices)
in Ra. abjat

1950-51 1955-56 1956.57 1957-38  1958.59 1959.60*

n 2, (3 (4) (5) {8} (7
ogniculture

. sgrircltume {proper) ard ancilla=
activities 39.8 46.5 9.3 5.7 52.0 50.7
2. animal husbandry B.1 8.3 8.4 8.4 8.5 8.5
3. forestry 1.5 1.6 1.8 1.8 1.7 1.7
£, fishery 0.6 0.8 0.7 0.7 0.7 0.6
5. total of agriralture ' 50.90 57.0 0.0 56.4 82.9 61.5

miring, manyfoctnriog and small eraerpriess

6. mining 0.8 1.0 1.0 1.1 1.1 1.2
5. factory emablishments 5.3 7.3 7.9 8.2 8.3 9.1
8. small enierprises 5.8 7.0 7.2 7.2 7.6 7.7
9. eonstroction 2.0 2.8 2.8 3.3 1.6 3.4
10. total of mining, manufacturing snd
small enterprises 13.9 181 19.0 19.8 20.4 21.4
commeree, tranepart and communicazeon
1. comsmunicstion 9.4 0.5 0.5 0.4 0.6 0.6
12, railways 2.1 2.5 2.7 3.5 3.0 3.3
13. organised banking and insurane= 3.5 0.8 0.8 0.9 1.0 1.0
14, other commerve and trangpor: 11.9 13.9 14.7 14.9 15.1 15.7
15. total of commerce, transport azud
COmMMUTUCALion 14.9 1.7 i8.7 19.4 18.7 20.8
other serrices
18, professions and libersl arta 4.1 4.7 4.9 5.0 6.2 5.3
17. government administration 4.5 5.7 6.1 6.4 8.9 7.7
I18. domestic mervice 1.6 1.8 1.8 1.8 1.8 1.9
19. house property 3.6 3.0 4.0 4.1 $.2 4.3
20, total of other services 13.8 14.2 16. 8 17.3 18.1 19.2
21. net domestic product at factor ~om 92,6 109.0 114.5 12,9 121.3 122.7
22, net earned incoms from abroad ~-0.2 0.0 0.1 —0.1 -0.2 —0.2
23. net national output at factor ecst
= national income 92.4 109.9 114.6 112.8 121.1 122.5
t abja = 100 crores = 108, ' *Preliminary
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TABLE 17.2: NATIONAL INCOME AND PER CAPITA INCOME AT 1968.50 PRICES (REVISED SERIES) AND AT 1045.49 PRICES
(CONYENTIONAL SERIES)s

national inoome (Ra. abja)j yer onpite income (Ra.) indox numbers with 1980-81 w 100
year revised aoried conventional)  population®  revisod serins  oonventional national income por capita income
at 1958.50 serios at (millions) © g 1068.80 sorica at oorreaporuling to oorreaponding to
pricve 1048-48 pricos 14440 m o e
. prives tirieon ool 3 col, 3 onl, § oul. ¢
(n (2) (3) (4) {B) . {0) m & (9) (10)’
195051 92.4 B8.8 357.8 258. 4 247.8 100.0, 100.0 100.0 100.0
1935-568 Eo.@ _ 104.8 391.3 278.8 207.38 118.0 118.4 107.8 108.2
1958.57 114.6 110.0 309.1 287.1 215.9 124.90 124.3 111.1 111.4
1057.58 112.8 108.9 407.8 278.9 207.4 122.1 123.1 107.2 108.0
1958.69 121.1 116.5 415.8 281.2 280.2 131.1 131.40 112.7 113.2
1658.404 122.8 117.4 424.7 268.4 276.9 132.8 132.8 111.8 It1.e
§ obja = 100 crores = 108, t Proliminary.

@ It may be noted that the revised estimatos and the conventional estimatoes presented in this tahle are at diffsrent pricos and ss such the
» nbsolite levels of the two sories aro not comparable.

‘Takeon from *Entimntes of National Income : 1948-40 to 1959-80, March 10017,
® Rased on 1041, 196! and 1061 Populntion Censises,

U JuvIsue]) IO INIRG [ONONDN PN
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National Income Statistics

TABLE 17.3: NATIONAL INCOME BY INDUSTRIAL ORIGIN-PERCENTAGE DISTRIBUTION

(at [958-59 prices)

s or 1950-51 1855-26 1958-57 145%.58 1958.59 1959-66¢
i 2 {3 (4} t5) (6) {71
agriculiure
1. agrienlture fproper) and sncillary
Aactivities 43.1 42.7 43.0 #1.5 42.9 41.4
2. animsl husbandry 8.7 7.8 7.3 7.5 7.0 6.9
sub-total B1.8 50.3 50.3 48.0 19.9 48.3
3. forestry 1.8 1.5 1.4 1.4 1.4 1.4
4. fxhery 0.7 .5 0.8 0.8 0.4 0.5
5. total of agriculture 54.1 52.3 52.3 &0 51.9 50.2
mining, manufasturing and reall enterprises
8. mining 0.8 0.9 0.9 1.0 0.9 1.0
T. factory establishments 5.7 6.7 6.9 7.3 g.8 7.4
8. small anterprises 8.3 8.4 6.3 5.4 5.3 6.3
9. conatruction 2.2 2.8 2.5 2.9 3.0 2.3
10. total of mining, manufactaring and
small enterprises 5.1 16.6 1.6 17.8 17.0 17 3
commerce, trnnaport and commzrnication
11. commanication 0.4 4.5 0.4 2.5 0.5 r.s
12. railwavs 2.3 2.3 2.4 2.7 2.5 .7
13. organised barking apd insurance 0.5 0.7 0.7 0.8 0.8 0.8
I4. other commeree and transport 12.9 1. 1.8 13.2 12.5 12.8
15. total of commerne, transport and
communication 18.1 18.2 18.3 17.2 18.3 18.8
olhier servicea
18. professions and liberal arts 4.4 4.3 4.3 4.4 4.3 4.3
17. dusrnestie service 1.7 1,7 1.8 1.8 1.5 1.8
18. government service (sdministration) 4.9 5.% 5.3 5.7 5.7 4.3
19. house property 3.9 3.7 3.5 3.8 3.5 3.5
20, total of other services 14.9 12.9 14.7 13.3 15.0 15.7
21. net domestic product at factor cost 1002 100.¢ 98.9 180.) 100.2 100.2
22. net earned income from abroad -0.2 0.0 0.1 —0.1 —4.2 -0.2
23, net nationsl output at fa—tor eont
== national income 100.4 1600 100.0 100.0 100.0 100.0

* Preliminary.
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